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Mortgage Rates

Home prices and sales are tumbling even as mortgage rates are near all-time
lows. The average U.S. rate for a 30-year fixed home loan is 5.16 percent this
week, down from 5.25 percent a week earlier, Freddie Mac said. The rate
dipped to 4.96 percent during the week of Jan. 15, the lowest ever recorded.

U.S. foreclosure filings exceeded 250,000 for the 10th straight month in
January as falling prices trapped owners in homes worth less than the mortgage,
RealtyTrac Inc. said in a report today.

A total of 274,399 properties got a default or auction notice or were seized by
banks, the Irvine, California-based seller of default data said. It was the 37th
straight year-on- year increase in filings.

A foreclosure reduces the value of each surrounding home by an average
$8,667 because it sells at a reduced price which is then used by appraisers to set
values for other properties in the area, according to the Center for Responsible
Lending in Durham, North Carolina.
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The world’s largest economy will contract 2 percent this year, half a percentage
point more than last month’s forecast, according to the median of 50
projections in a Bloomberg News survey taken Feb. 2 to Feb. 10. The U.S.
unemployment rate may climb to 8.8 percent this year, according to the
monthly poll.

To contact the reporter on this story: Kathleen M. Howley in Boston at
kmhowley @bloomberg.net.
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